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The Court concluded that the taxpayer's
testimony “was focused on plansibility and
not reality.” It ruled that she was not entitled
to any charitable contribution deduction.

The IRS imposed a penaliy in the amount of
20 percent of the taxpayer’s total tax liabil-
ity as a result of her understatement of
income tax. Section 6662 of the tax code
empowers the IRS 1o assess the 20-percent
penalty if an understatement of tax is more
than the greater of $5,000 or 10 percent of
the anount required to be shown on the tax
return. The Court affirmed the imposition of
this tax, since the taxpayer had understated
her tax lability by more than $5,000.
Woodard v. Commissioner, T.C. Summary
Opinion 2008-45.

RESOURCE. weed help compiying
with the substantiation rules that
apply to charitable contributions?
They are addressed fully, with several
examples, in chapter 8 of Richard
Hammar’s 2008 Church & Clergy Tax
Gride. To order, call 1-800-222-1840.

IRS REMINDS CHARITIES TO

its Political Activities Compliance Initiative
(PACD once again will be in effect for the
2008 election. season. The PACI program
sdeks to educate churches and ather
public charities about the federal law
to enforce the law in this area.

Churches and other charifies exempt from

tax under section.501(c)(3).of the tax code..

may not “participate in, or intervene in
(including the publishing or distributing of
staternents), any political campaign on
behalf of (or in opposition to). any candi-
date for public office."

"We take very seriously our obligation to
ensure - that -tax-exempt organizations
have the information they need to make

~ AVOID POLITICAL ACTIVITIES

thie right decisions about political
campaign activities," said Steven T. Miller,
Commissioner of the IRS Tax Exempt
and Government Entifies Division. "The
vast majarity of organizations want to do
the right thing, and as in past years, we
will continue our efforts to make sure
they have the mformation they need."

The prohibition against political campaign

-acfivity has been in.effect for-more than -

h:i_it‘a century and bars certain tax-exempt
‘organizations from intervening on behatf
offor in opposition to political candidates.
However, these organizations can engage
in"advocaiing for or against issues and, to
a limited extent, ballot initiatives or other
legislative activities. IRS News Release IR-
2008-61.

PERMITTED POLITICAL CAMPAIGN ACTIVITIES BY CHURCHES

An analysis of selected activities

IMPACT ON TAX-

CAMPAIGN ACTIVITY
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